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lndeoendent Auditor's Rer)o Board of Conlmissiouers llonsing Authority o fLake Providence Lake Providence. Louisiana 

MEMBER AMERICAN BOARD CERTIFIED PUBI.IC ACCOUNTANTS 
Regional Inspector General for Audit Office of Inspector General Department of ltousing and Urban Development 

We have audited the accompanying general-propose combined financial statelnenls of the llousing Authority of Lake Providence, Louisiana at and for the year ended September 30, 2001, as listed in the table ofconlents. These gclIeral-purpose combined financial statelnenls are the responsibility of the ltousiug Authority of Lake Providence, l,ouisiana's management. Our responsibility is to express an opinion on these general-purpose combined financial statements based on our audil. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits conlaiued in Government Auditing Standard% issued by the Comptroller General of the United States. Those standards require thal we plan and perform the audit to obtain reasonable assurance about whether the fiuaneial stalenlents are fi'ee of material nfisstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates naade by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. lu our opinion, the general-purpose combined tinancial statements referred to above present fairly, in all naaterial respects, the financial position of the ttousing Authority of Lake Providence, Louisiana as of September 30, 2001, the results of its operations, changes in its total net assets and statenienl of cash flows for the year then ended~ in conforlnity with accounting principles generally accepted in the United States of America. 111 accordance with Govermnent Audithlg Standards, we have also issued a report dated January 23, 2002 on our consideration of Housing Authority of Lake Providence's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, eontracls and grants. That report is an integral part on an audit performed in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Govermnent Auditing Standards" and should be read in conjunction with this report in considering the results of our audit. 



Our audit was conducted for tile purpose of forming an opinion on thc combincd general-purpose financial slalemenls of the Housing Authority of Lake Providence, Louisiana taken as a whole. The accompanying Schedule of E~penditures of Federal Awards is presented for purposes of additional analysis but is not a required part of the accompanying financial statements. Such information has been subjeeled lo lbe auditing procedores applied in 1he audit of 1he accompanying financial stalements and, in our opinion, is fairly stated, in all material respects, in relation to the financial slaleme~ls taken as a whole. The accompanying Financial Data Schedules required by HUD arc presented for purposes of additional analysis and are not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial stalemenls taken as a whole. 
Mike Esles, P.C. Fort Worth, Texas January 23, 2002 



IlOUSING AUTIIORITY OF THE CITY OF LAKE PROVIDENCE COMBINED BALANCE SHEET - ENTERPRISE FUNDS YEAR ENDED SEPTEMBER 30, 2001 ASSETS Current assets Cash and cash equivalents lnveslmeuts Accounts receivable (net of allowance for doubtful accounts of $2,168) Interest receivable lnterfund receivable Prepaid items and other assets Inventory Total Current Assets Restricted Assets "]'enaut deposits Fixed Assets Land, buildings, and equipment (net) TOTAL ASSETS LIABILITIES AND FUND EQUITY Current Liabilities Accounts payable Compensated absences payable lnterfuud payable Aceroed PILOT Total Current Liabilities Current Liabilities Payable fi'om Current Restricled Assets Deposits due others Total Liabilities Fund 1,;quity Contributed capita Relained earnings Unreserved Total Fund Equity TOTAL I,IAI31LITll.;S AND FUND EQUITY 

EXItlBIT A 

39,798 13,396 19,678 251 1,267 15,054 4,302 93,746 
9,450 
1,248,247 1,351,443 
617 19,796 1,267 14,217 35,897 
9,450 45.347 
1,210,889 95,207 1,306,096 1,351,443 

The Notes to the Financial Statements are an integral part of these statements 3 



IIOUSING AUTHORITY OF THE CITY OF LAKE PROVIDENCE COMBINED STATEMENT OF REVENUES, EXPENSES AND CttANGES IN FUND EQUITY - ENTERPRISE FUNDS 
OPERATING REVENUES Dwelling rental Other Total revenues OPERATING EXPENSES Administration Utilities 

YEAR ENDED SEPTEMBER 30, 2001 

Ordinary maintenance & operations General expenses Nonroutinc nlaiutenance 1)epreciation Total operating expenses lncome (loss) fi'om Operations Non operating revenues (expenses) Interest earnings Federal grants Total Non-operating revenues (expenses) NET INCOME (LOSS) Depreciation on fixed assets acquired by contribution ]UCl'ease iu retained earnings 

195,423 56,720 252,143 
131,348 46,119 177,752 56,985 28,777 170,371 611,352 (359,209) 
3,844 234.935 238,779 (120,430) 170,371 
49.941 (CONTINUED) 



ItOUSING AUTHORITY OF THE CITY OF LAKE PROVIDENCE COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY - ENTERPRISE FUNDS YEAR ENDEI) SEPTEMBER 30, 2001 
RETAINI~.D EARNINGS AT BEGINNING OF YEAR P, ETA1NED EARNINGS AT END OF YEAR CONTR1BUTH) CAPITAL AT BEGINNING OF YEAR 
Depreciation transferred from retained earnings CONTRIBUTED CAPITAL AT END OF YEAR FUNI) EQUITY, END OF YEAR 

$ 45,266 95,207 1,381,260 (170,371) 1,210,889 1,306,096 
(CONCLUDEI)) 

The Notes to the Financial Statements are an integral part of these slalements 



 

HOUSING AUTHORITY OF THE CITY OF LAKE PROVIDENCE COMBINED STATEMENT OF CASlt FLOWS - ENTERPRISE FUNDS YEAR ENDED SEPTEMBER 30, 2001 
CASH FLOWS FROM OPERATING ACTIVITIES Operating income (loss) Adjustments to reconcile net income (loss) to Net cash provided by operating activities Depreciation Changes in operating cun'cnt assets and liabilities Increase ill accounts receivables Decrease in interest receivables Increase in prepaid items and other assels Increase in inventory Decrease in accounts payables Decrease ill deposits due others Decrease in deferred revenue Decrease in accrued PILOT NET CASIt PROVIDED(USED) BY OPERATING ACTIVITIES CASI1 FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Federal grants NET CASII PROVIDED(USED) BY NONCAPITAL FINANCING ACTIVITIES 
CASII FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Purchase fixed assets Increase ill compensated absences NET CASII PROVIDED(USI';D) BY CAPITAL AND RELATEI) FINANCING ACTIVITIES 

(359,209) 
170,37 (16,363) 1,141 (2,084) (436) (53,136) (275) (2,247) (l,051) (263,289) 
234,935 
234.935 
(52,582) 1,727 
(50,g55) (CONTINUED) 



 

HOUSING AUTHORITY OF THE CITY OF LAKE PROVIDENCE COMBINED STATEMENT OF CASH FLOWS - ENTERPRISE FUNDS YEAR ENDED SEPTEMBER 30, 200] 
CASI 1 FLOWS FROM INVESTING ACTIVITIES Increase in investments I)ecrease ill restricted assets Interest earnings NET CASIt PROVIDED (USED) BY INVEST|NG ACT1VITII~S NET INCREASE (DECREASE) IN CASH AND CASII EQUIVALENTS CASIt AND CASH EQUIVALF, NTS AT BEGINNING O17 YEAR CASt I AND CASH EQUIVALENTS AT END OF YEAR 

EXI]]IHTC 

(8]8) 275 3,844 
3,301 
(75,098) 
] 15,706 $ 39,798 (CONCLUDED) 

The Notes to tile Financia] Statements are all integral part of these slatelnents 7 



 

IIOUSING AUTIIOR1TY OF THE CITY OF LAKE PP.OVII)ENCE NOTES TO TIlE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENI)EI) SEPTEMBER 30, 2001 
INDEX 
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1 lOUSING AUTHORITY OF THE CITY OF LAKE PROVIDENCE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED SEPTEMBER 30, 2001 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying general-purpose financial statements of the ltousing Authority of the City of Lake Providence have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. A. BASIS OF PRESENTATION llousing Authorities are chartered as a public corporation under the laws (LSA-R.S, 40:391) of the state of Louisiana for the purpose of providing safe and sanitary dwelling accommodations. This creation was contingent upon the local governing body of the city declaring a need for the lIousing Authority to function in such city. The Ilousing Authority is governed by a five-member board of Commissioners. ]'he members, appointed by the llonorable Mayor of the city of Lake Providence, serve staggered multi-year terms. 
Under the United States Housing Act of 1937, as amended, the U.S. Department ofllousing and Urban Development (IIUD) has direct responsibility lbr administering low-rent housing programs in the United States. Accordingly, IIUD has entered into an ammal contributions contract with the llonsing Authority for the purpose of assisting the llousing Authority in financing the acquisition, construction and leasing of housing milts and to make annual eontributions (subsidies) to the ltousing Authority for the purpose of maintaining this low-rent characteL The tlonsing Authority had 150 units in Low R.ent nranagenrent in "two projects 

Program PI tA owned housing 
Contract Number FW- 1099 

Number Of Units 150 
B. REPORTING ENTITY GASB Statement 14 establishes criteria for determining thc governmental reporting entity and component units that should be included within the reporting entity. Under provisions of this Statement, the ltousing Authority is considered a prhnmy governmeni, since it is a special purpose government that has a separate governing body, is legally separate, and is fiscally independent of other state or local governments. As used in GASB Statement 14, fiscally independent means that the /lousing Authority may, without the approval or consent of another governmental entity, determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt. The l lousing Authority is a related organization of the City of Lake Providence since the City of Lake Providence appoints a voting majority of'the ltousing Authorily's governing board. The City of Lake Providence is not financially accountable for the tlousing Authority as it cannot impose its will on the llousing Authority and there is no potential for the ltousing Authority to provide financial benefit to, or impose financial burdens on, the City of Lake Providence. Accordingly, the llousing Authority is not a component unit of the financial reporting entity of the City of Lake Providence. 



 

ItOUSING AUTHORITY OF TIlE CITY OF LAKE PROVIDENCE NOTES TO TIlE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED SEPTEMBER 30, 2001 
Governmental Accounting Standards Board (GASB) Codification Section 2100 establishes criteria for determining which, if any, component units should be considered part of the llousing Authority for financial reporting purposes. The basic criterion for including a potential compoueut unit wilhin lhc reporting entity is financial accountability. The GASB has set fortb criteria to be considered in determining financial accountability, which includes: 1. Appointing a voting majority of an organization's governing body, mid: a. The ability oftbe Housing Authority to impose its will on that organization's body, and: b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Housing Authority. 2. Organizalions for which the llousing Auihorily does not appoint a voting majority but are fiscally dependent on the ltousing authority. 3. Organizations for whicb the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
Based on the previous criteria, the Housing Authority has determined lhat there are no component units that sbould be considered as part of the Housing Authority reporting entity. C. FltJNI)S Tbe accounts of the ltousing Aulhority are organized and operated on the basis of fimds. A fired is an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their intended purpose and is used to aid management in demonstrating compliance with finance related legal and contractual provisions. The mininmm number of funds is maintained consistent with legal and managerial requirements. All funds of the llousing Autbority are classified as proprietary. Proprietary funds account fo activities similar to those found ill the private sector, where the determination of net income is necessary or usefifl to sound financial administration. Proprietary funds differ from governmental fimds iu that their focus is on income measurement, which together with the maintenance of equity, is an important financial indicator. Proprielary fimds are accounted for on tbe flow of economic resources measurement focus and the accrual basis of accounting. Under Ibis me0md, reveuues are recorded when earued and expenses are recorded al the time the liabilities are incurred. With this measurement focus for all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Tile llousing Aulhorily has elected, pursuant to GASB Statement No. 20, to apply all GASB pronouncements and only FASB pronouncements issued before November 30, 1989. 
General Budget Policies The following summarizes the budget activities of the Housing Authority daring the year ended September 30, 2001: 



 

HOUSING AUTttORITY OF ]'HE CITY OF LAKE PROVII)ENCE NOTES TO TIlE GENERAL PURPOSE FINANCIAL STATEMENTS 
YEAR ENDED SEPTEMBER 30, 2001 

Tile ltousing Authority adopted budgets for all ltUD-funded programs. The budget is controlled by fund at tile fimction level. All appropriations lapse at year end. Budgets are prepared oll the modified accrual basis of accounting. The Executive Director is authorized to transfer amounts between line items within any fund, with the exception of salaries, provided such does not change the total of any function. E. CASll AND CASll EQUIVALENTS Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days of less. Under state law, the llousing Authority may deposit fimds in demand deposits, interest-bearing demand deposits, money market accouuls, or lime deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the Housing Authority may invest in United States bonds, treasure notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalenls. Investments arc state at the lower of market or cost. F. INVESTMENTS Investments are limited by R.S. 33:2955 and the ltousing Authority's investment policy. If the original maturities of investments exceed 90 days they are classified as investments; however, if the original maturities are 90 days or less, flley are classified as cash equivalents. 
The investments are reflected at quoted market prices except for the following which my required/permitted as per GASB Statement No. 31 : Investments in no~particik, aling interest-earuing contracts, such as nonnegotiable certificates of deposit with redemption terms that do not consider markets rates, are reported using a cost- based measure. The ltousing Authority reported at amortized cost money market inveslments 121rticip~ interest-earning investment contracts that have a remaining maturity at time of purchase of one year or less. Definitions lnterest-earniog investment contract include time deposits with financial institutions (such as certificates of deposit), repurchase agreements, and guaranteed investment contracts. Money market investments are short-term, highly liquid debt instruments that include U.S Treasury obligations. 



 

ItOUSING AUTHORITY OF TIJE CITY OF LAKE PROVIDENCE NOTES TO TItE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED SEPTEMBER 30, 2001 
G. SItORT-TERM INTERFUND RECEIVABLES/PAYABLES During the cotlrse of operations, numerous transactions occur between individual funds for services rendered. These receivables and payables are classified as due fi'om other funds or due to other funds on the balance sheet. Short-term interfund loans ate classified as interfund receivables/payables. II. INVENTORY AND PREPAID ITEMS All inventory items are valued at cost using first-in, firsl-out method. Inventory is recorded using the purchase method. At year-elld the amount of inventory is recorded for external financial reporting. Certain payments to vendors reflect costs applicable to future accounting periods mid are recorded as prepaid items. Prepaid expenses consist of prepaid insurance. 1. F1XEI) ASSETS Fixed assets are recorded at historical cost and depreciated over their estimated uscfal lives (excluding salvage value). Donated capital assets are recorded at their estimated fair value at the date of donation. Estimated useful life is management's estimate of how long tile asset is expected to meet service demands. Interest costs during construction have not been capitalized. Straight-line depreciation is used based on the following estimated useful lives: Site improvements Buildings Building improvements Furniture and fixtures Conrputers 

15 years 33 years 15 years 5 to 7 years 3 years 3. COMPI~'NSATED ABSENCES The ltousing Authority follows Louisiana Civil Service regulations for accunmlated anuual and sick leave. Employees may accumulate up to three hundred hours of annual leave which may be received upon termination or retirement. Sick leave hours accumulate, but tile employee is not paid for them if not used by his/her retirement or termination dale. K. FUND EQUITY Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific futare use. L, DEFERREI) REVENUES The Housing Authority reports deferred revenues on its combined balance sheet. Dcfen'ed revenues arise when resources are received by tile Housing Authority before it has a legal claim to them, as when grant monies are received prior to the incun'euce of qualifying expenditures. In subsequent periods, when the Housing Authority has a legal claim to the resources, tile liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. M. USE OF ESTIMATES Tile preparation of financial statements in confomfity with generally accepted accounling principles requires management to make estimates and assumptions that affect lhe reported mnounts of assets and liabilities and disclosure of contingent assets and liabilities at tile date of the financial slatement and the reported amounts off revenues and expenses during the reporting period. Actual results could differ from those estimates. 



 

ItOUSING AUTHORITY OF 3'HE CITY OF LAKE PROVIDENCE NOTES TO TItE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED SEPTEMBER 30, 2001 
NOTE 2 - CASlt, CASH EQUIVALENTS, AND INVESTMENTS At September 30, 2001 the Itousing Authority has Cash equivalents, and investments totaling $62,644 as follows: 
Cash o11 hand Interest-bearing demand deposits Time deposits Tota Cash and cash equivalents Cash and cash equivalents - restricted ]nvestlnenls Total 

75 3,276 59,293 62,644 39,798 9,450 13,396 62,644 Under slate law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value oflhe pledged securilies plus the federal deposit insurance nmsl at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding o1" custodial bank that is nmtually acceptable to both parties. At September 30, 2001, the llousing Authority's carrying amount of deposits was $62,644 and the bank balance was $73,897. Of the bank balance, $73,897 was covered by federal depository insurance (GASB Category 1). Investments during the year were solely in lime deposits at banks. 
NOTE 3 - RECEIVABLES tbe receivables of $19,678 at September 30, 2001, are as follows Class of Receivables Local sources Tenants Federal sources: Granls Total 

1,299 18,379 19,678 



 

I lOUSING AUTHORITY OF THE CITY OF LAKE PROVIDENCE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED SEPTEMBER 30, 2001 
NOTE 4 - FIXED ASSETS The changes in general fixed assets are as follows 
Land and buildings Furniture and equipment Total Less: accumulated depreciation Buildings FurnJlare and equipmen! Total Fixed assets, net 

Balance 09/30/00 $ 4,396,573 $ 162,368 4,558,941 3,054,484 138,421 

Additions Deletions 29,533 24,117 53,650 158,347 12,024 3,192,9(15 170,371 

0 18,494 18,494 0 17,426 17,426 

Balance 09/30~1 4,426,106 167,991 4,594,097 
3,212,831 133,019 3,345,850 $ 1,366,036 $ (116,721) $ (1,068) $ 1,248,247 NOTE 5 - RETIREMENT SYSTEM The Housing Authority participates in the ltousing Renewal and Local Agency Relirement Plan which is a defined contribution plan. ]'he plan consists of employees of various local and regional housing authorities, urban renewal agencies, and olher similar orgauizations. Through this plan, the Housing Authority provides pension beuefits for all of its full- time employees. All thll-time employees are eligible to participate in the plan from the first anniversary date of the employment. Under a defined contribution plan, benefits depend solely on alnounts contributed to tile plan plus inveshnenl earnings. Each participant in the plan is required to nlake a monthly contribulion equal to 5 percent of his effective compensation. The employer is required to make monthly contributions equal to 8 percent of each participant's effective eompertsation. "/'he ltousing Authority's contribution for each employee and income allocated to the employee's account is fully vested after five years of continuous service. The Housing Aulhority's contributions and interest forfeited by employees who leave employmenl before five years of service arc used to offset future contributions oflhe Housing Authorily. The ltousing Authority's total payroll for year ended September 30, 2001, was $153,502. The Itousiug Authority's contributions were calculated using the base salmy amount of $110,100. The llousing Authority made tile required contributions of $14,067 for the year ended September 30, 2001, of which $ 8,562 was paid by the Housing Authority and $5,505 was paid by employees. No payments were made out of the forfeiture account. 



 

ItOUSING AUTHORITY OF THE CITY OF LAKE PROVIDENCE NOTES TO TIlE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED SEPTEMBER 30, 2001 
NOTE 6 - ACCOUNTS PAYABLES The payables of $617 at September 30, 2001, arc as follows 

Payroll withholdings $ $ 617 617 
NOTE 7 - COMPENSATED ABSENCES At September 30, 2001, employees of the llousing Authority have accmnulated and vested $19,796 of employee leave benefits, which was computed in accordance wilh GASB Codification Section C60. These amounts are recorded as liabilities in the funds from which payment will be made. NOTE 8 - COMMITMENTS AND CONTINGENCIES The Housing Authority participates in a number of federally assisted grant programs. Although the grant programs have been audited iu accordance with the Single Audit Act Amendments of 1996. These programs are still subject to compliance audits, llousing Authority managelnent believes thai the mnount of disallowances, if auy, which may arise from future audits will not be material. 



SUPPLEMENTARY INFORMATION 



HOUSING AUTItORITY OF TIlE CITY OF LAKE PROVIDENCE STATEMENT OF MODERNIZATION COSTS - UNCOMPLETED 

Funds approved 

YEAR ENDED SEPTEMBER 30, 2001 CAStt BASIS 

Funds expended Excess of fimds approved 
Funds advanced Funds expended Excess of funds expended 

2000 Capital Funding 
310,731 $ 37,781 $ 272,950 $ 
37,781 $ 49,160 

2001 Capital Funding 
311,936 7,000 304,936 
0 %000 $ (11,379) $ (7,000) 

The Notes to the Financial Statements are an integral part of these slalements 16 



MIKE ES1 E$, CPA 

MIKE ESII~S, P.C. A PROFESSIONAL ACCOUNTING CORPORATION 4200 AIRPORT FREEWAY - SUITE 100 FORT WORTH. TEXAS 76117 
(817) 831-3553 METRO (817) 654-4063 FAX (817) 831-3560 e-mail: mestespc@swbell.net 

Renort ola Compliance and on lniernal Control Over F 
MEMBER AMERICAN BOARD CERTIFIEI} PUBLIC A CCO1DN'rAN'|'S 

Based o51 an Audit of Financial Statements Performed Accordance with Governmental Auditine Standards 
1 lousing Authority of Lake Providence Lake Providence, Louisiana 
We have audi(ed the financial statements of the ltousing Authority of Lake Providence, Louisiana as of and for file year ended September 30, 2001, and have issued our report thereon dated January 23, 2002. We conducted our audit in accordance with auditing standards generally accepted in the United Slates of America and the standards applicable to financial audits contained in Governmental Auditing Standards, issued by the Comptroller General of the United Slates. Compliance As part of obtaining reasonable assurance about whether the Housing Authority of Lake Providence, Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and gl"anls, noncompliance with which could have a direct and material effect on the determination of financial statement amounts, ltowevcr, providing a opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. ]'he results of our tests disclosed four instances of noncompliance that are required lo be reported under Governmental Auditing Standard~', and are described in the accompanying schedule of Audit Findings. nlcrnal Control Over Financial Renortine |n plamfing and performing our audi(, we orals(tiered the /lousing Authority of Lake Providence, Louisiaua's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noled certain matters involving the internal control over financial reporting and its operation that we consider 1o be reportable conditions. Reportable conditions involve mailers coming to our atlention relating to significant deficiencies in the design or operalion of the internal control over financial reporting that, in our judgement, could adversely affect the PIIAs ability to record, process, summarize, and report financial data consistent with the assertions of managenaent in the financial statements. 



Reportable conditions as described in the accompanying schedule are Audit Findings 2 and 3. Audit Finding #2 is also considered a material weakness. 
Our consideration of the internal control over financial reporting would not necessarily disclose all mailers in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control componenls does not reduce, to a relatively low level, the risk that misslatemenls in amounts that would be material in relation to the financial statenrents being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned fitnctions. We noled no matters involving lhe internal control over financial reporting and its operation thai we consider "to be malerial weaknesses. This reporl is a matter of public record and its distribution is not limited. 
Mike Estes, P. C. Fort Worth, Texas January 23, 2002 

The Notes to the Financial Statelnents are an integral part of these statelnents 18 



ltOUSING AUTHORITY OF TttE CITY OF LAKE PROVIDENCE STATEMENT OF EXPEN[)ITURES OF FEDERAL AWARDS 
FEDERAL GRANTOR PROGRAM TITLE 

YEAR ENDED SEPTEMBER 30, 2001 
CDFA NO. U. S. Department ofltousing and Urban Development Direct Programs: Low-Income ltousing Operating Subsidy 14.850 Major Program Total l'ublic I lousing Capital Fund Major Program Total 14.872 

Total Expenditures of Federal Awards 19 

GRANT ID# PROGRAM I~.XPI~NDITURES 
178,775 178,775 56,160 56,160 234,935 



 

HOUSING AUTHORITY OF THE CITY OF LAKE PROVIDENCE NOTES TO THE SCttEDULE OF EXPENDITURES OF FEDERAL AWARDS YEAR ENDED SEPTEMBER 30, 2001 
NOTE 1 - GENERAL The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal awards programs of the Housing Authority of the City of Lake Providence, Louisiana (the "ltousing Authority"). The Housing Authority reporting entity is defined in note l(A) to the ilousing Aulhority's general-purpose financial statements. Federal awards received directly from federal agencies, as well as federal awards passed through other government agencies, is included on the schedule. NOTE 2 - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis of accounting, which is described in note 1 (C) to the ltousing Authorily's general-purpose financial statements. NOTE 3 - RELATIONStllP TO GENERAL-PURPOSE FINANCIAL STATEMENTS Federal awards revenues are reporled in the Housing Authority's general-purpose fiuaucial statcmeuts as follows: 
Enterprise funds: Public llousing Capital Fund Total 

Federal Sources 
178,775 56.160 234,935 

NOTE 4 - RELATIONSIIIP TO FEDERAL FINANCIAL REPORTS Amounts reported in the accompanying schedule agree with the amounts reported in the related federal financial reports except for changes made to reflect amounts in accordance with generally accepted accounting principles. NOTE 5 - FEDERAL AWARDS PROGRAMS For those funds that have matching revenues and slate funding, federal expenditures were determined by deducting matching revenues from total expenditures. In accordance with tlUD Notice P1H 98-14, "federal awards" do not include Housing Authority operating income from rents or investments (or other non-federal sources), lu addition, debt service anmml contribution payments made by IIUD directly to fiscal agents for holders of Housing Authorily bonds or for ltousing Authority notes held by the federal financing bank (FFB), are not considered when determining if the Single Audit Act "federal awards expended" threshold is met by the Housing Authority in a fiscal year. In addition, the entire amount of operating subsidy received during the fiscal year is cousidercd to be "expended" during the fiscal year. 

The Notes to the Financial Statements are an integral part of these statements 20 



ItOUSING AUTIJORITY OF THE CITY OF LAKE PROVIDENCE SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
nancial Slalemenl Audi 

YEAR ENDED SEPTEMBER 30, 2001 
i. The type of audit report issued was unqualified it. There were two reportable conditions required to bc disclosed by Government Auditing Standards" issued by the Comptroller General of lhe United States. '/'hey are Audit Findings 2 and 3. There was one inslance of noncompliance considered material, as defined by the Government Auditing Standards" to the financial statements. It is Audit Finding #2. 



I lOUSING AUTHORITY OF TIlE CITY OF LAKE PROVIDENCE SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED SEPTEMBER 30, 2001 
Prior Audit Findinus and Ouestioned Costs The prior audit contained four audit findings, as follows Low Rent ) The PIIA was following its old Admissions and Continued Occupancy Policy (ACOP) instead of its recently adopted one ill reference to housing preferences. In the CU~TCnt audit year, the PHA revised its ACOP to reflect what it really wanted in housing preferences. The PIIA is now following its ACOP. '/'his finding is cleared. ClAP 2) Tile PIIA did not adequately document its monitoring of contractor compliance for Davis-Bacon. Ill the cun'ent audit year, this finding is cleared. ClAP 3) '/'he PIIA requested and received ClAP advances mad did not expend the funds within the three business days. This finding is repeated as audit finding #1. Current Audit ]:indinus ~ dJ~!g 3 Day Turnaround Not Adhered To 1) The I'HA received $7,781.00 and $30,000.00 ill January and May, respectively, on the 2000 Capital Fundiug grant. This equals the budget for dwelling structures and equipment. These fimds were not expended until June and July 2001. Recoullneudalion 
Capital Funding and ClAP expendilures must follow witbin 3 days of drawdowu 
1 am Bob Robcrtson, Executive Director, and designated person to answer these findings. I forgot this was not like an Operations drawdown. 1 will comply ill the future. 



Low Rent FS Calculation lncorree 

HOUSING AUTIJORITY OF LAKE PROVIDENCE SCHEDULE OF AUDIT JOURNAL ENTRIES YEAR ENDED SEPTEMBER 30, 2001 

2) The I1UI) 52722-B, Utility Year-End Adjustment, did not include the information for lille 16 - this space, lille 16, was incorrectly left blank. Using the information that should have been entered on line 16, HUD owes tile PllA $3,902.00. Lille 22 at 11UD 52722-B incorrectly shows that the PHA owes 1 tUD $14,522.00. 
Also, lines 12 and 13 information on the IIUD 52723 was incorrect. The correct answers are $15,495 and 140. $14,835 and 142 were incorrectly entered. Reeonnnendation The IIUD area office probably will catch the mandatory adjustment error, but the PIIA should notify them anyway, l'm sending a penciled, corrected copy to the PIIA. The PttA's fee accountant normally does all excellent job of preparing PFS informotion. 
I will notify the IIUD Area Office. We will be more diligent in PFS calculations in the future Low Rent Re: Tenant Payments 3) In May 2001 a fire destroyed certain office contents and equipment. An insurance claim was filed and reimbursement was received. Also destroyed in the fire was $2,296.00 of currency cash that had been received in the last two days from tenants. The $2,296.00 of payments is itemized from individual tenants on the rental register. Cash should not have the potential to be burned or stolen Recommendation Preferably, tenant payments should be deposited daily 
If tenant paylnents are not actually deposited, they can be left in a bank drop box, and picked up tile next morning. I f payments are kept overnight at the PI I A, they should be kept in a locked, fire proof safe 



HOUSING AUTHORITY OF LAKE PROVIDENCE SCHEDULE OF AUDIT JOURNAL ENTRIES 

R~ We will comply with the above .Low Rent Re: Waiting Lists 

YEAR ENDEI) SEPTEMBER 30, 2001 

4) The PHA's housing policy per its Admissions and Continued Occupancy Policy (ACOP) is to house by time and date of application. The PItA is doing this. ltowever, whell a tenant moves out, the PHA's computerized Wailing List deletes tile tenants application, offer, and move-in date. This makes it difficult for a third parly to review admissions. Recommendation The PItA should make a manual list of application, offer and move-in dates at the end of the month, before this information is deleled from the computer. R~pLv We have discussed this with the auditor. We will comply with the above 
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Low Rent Other revenue Operating transfers in 

HOUSING AUTHORITY OF LAKE PROVIDENCI~ SCHEDULE OF AUDIT JOURNAL ENTRIES YEAR ENDEI) SEPTEMBER 30, 2001 
ACCT. # FOR AUDIT PURPOSES DR CR 
715 1001 To adjust transfer in to Low Rent for 1406 funds 2 Bad debts expense Allowance for bad debts 964 126.2 To adjust the allowance for bad debts 3 Prior period adjuslments General expense 1104 962 

7,000 
2,168 
200 

To reclassify missposling 'to prior period adjustmenls Not FDS - General Ledaggr Only 4 Allowance for doubtful accounts Deposils over 2,296 
To reclassify cash burned in fire - see Audit Finding $635 left in A/C 1128 was deposited October 1, 2001 
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7,000 
2,168 
200 
2,296 

ACCT. # FOR POSTING TO 1'1 IA BOOKS 
Pcr Fee Accounlanl 
Pcl" |:CC Acconalanl 
Per ]:cc Aceountanl 
1128.1 1123 


